STATE OF WISCONSIN
Assembly Journal

Ninety-Ninth Regular Session

FRIDAY, January 16, 2009

The Chief Clerk makeshe following entries under the
abovedate:

INTRODUCTION AND REFERENCE
OF PropPoOsALS

Readfirst time and referred:

Assembly Bill 1
Relatingto: state procurement of products and services

Jauch Hopper Rissey Sullivan, Wrch, Olsen, Erpenbach and
Lassa.
To committee ofNatural Resour ces.

Assembly Bill 4

Relating to: catch and release bass and muskellunge
fishing.

By Representatives Hraychuck, Milrderceau, Bernard
Schaber,Clark, Danou, HublerKerkman, Meyer Suder
Townsend, Zigmunt, Smith, Vuwink, Gunderson and
Kaufert; cosponsored by Senatdtslperin, Miller, Vinehout,
Wirch, Cowles, Leibham and Hansen.

To committee orfrish and Wildlife.

from businesses located in this state and setting a goal for local
governmento purchase a certain percentage of products and

servicedrom businesses located in this state.

By Representatives Clark, Molepske,., JBernard
SchaberBenedict,Berceau, Black, Danou, Hixson, Mason,
Nelson, Parisi, Pasch, Pope—Roberts, RafigliRichards,
Roys, Seidel, Sheridan, Shilling, Sinicki, Smith, av
Akkeren, A. Williams, Zigmunt, Jogensen and Barca;
cosponsoretty Senators Plale and Erpenbach.

To committee onJobs, the Economy and Small
Business.

Assembly Bill 2

Relatingto: state procurement of contractual services.

By Representatives Pocan, Zigmunt, Barca, Benedict,
Berceau,Bernard SchabgemBlack, Clark, Danou, Fields,
Grigsby, Hraychuck, HublerJogensen, Krusick, Mason,
Molepske, Jr, Nelson, Parisi, Pasch, Pope—Roberts,
Radcliffe, Richards, Roys, Seidel, Sheridan, Shilling, Sinicki,
Smith, \an Akkeren, AWilliams and Yung; cosponsored by
SenatorsWirch, Coggs, Hansen, Lassa, Lehman, Miller
Robsonand Sullivan.

To committee onJobs, the Economy and Small
Business.

Assembly Bill 3

Relatingto: restrictions on the use and sale of fertilizer
containingphosphorus and other turf fertilizer and providing
apenalty

By Representatives Black, Bies, densen, Roys,
TauchenClark, Hebl, Hraychuckiviursau, Parisi, Berceau,
PocanPope-Roberts, Knodl, Benedict, Dextdilgenbeg,
Wood, Hintz, Mason, Molepske, .JrVan Roy Hixson,
Richards Sherman, Smith, HubleBoletski, Pasch, Ballweg,
Lothian and Spanbauer; cosponsored by Senators Miller
Cowles, Holperin, Kreitlow Lehman,Hansen, A. Lasee,
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CoMMITTEE APPOINTMENTS

Eachcommittee is followedy the number of Democrats,
Republicansand Independent serving on the committee,
meetingday and meeting week. The ranking minority party
memberof each committee is designated by an asterisk. The
Independenimember is designated by (I).

Agriculture (6, 5) Thursday (Even)
Vruwink, Amy Sue (Chair)
Radcliffe, Mark (Mce-chair)
Garthwaite, Phil
Jogensen, Andy
Molepske, Jr Louis
Danou, Chris
Ott, Alvin *

Nerison, Lee
Murtha, John
Tauchen, Gary
Brooks, Edward

Assembly Or ganization (5, 3)
Sheridan, Michael (Chair)
Nelson, Thomas
Seidel, Donna
Staskunas, dny
Barca, Peter
Fitzgerald, Jdf*

Gottlieb, Mark
Suder Scott

Children and Families (5, 3) Wednesday (Even)
Grigsby Tamara (Chair)
Seidel, Donna (KEe-chair)
Pope-Roberts, Sondy
Sinicki, Christine
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Berceau, &rese
Kestell, Steve *
Pridemore, Don
SpanbaueRichard

Colleges and Universities (7, 5) Wednesday (Even)
Hixson, Kim (Chair)
Smith, Jeff (Vice-chair)
Black, Spencer
Cullen, David
Soletski, James
Hintz, Gordon
Berceau, €rese
Nass, Stephen *
Rhoades, Kitty
Townsend, John
Gottlieb, Mark
Ballweg, Joan

Consumer Protection (5, 4) Wednesday (Odd)
Hintz, Gordon (Chair)
Soletski, James (¥e-chair)
Hixson, Kim
Pope—-Roberts, Sondy
Roys, Kelda Helen
Lothian, Thomas *
Gundrum, Mark
Kleefisch, Joel
SpanbauerRichard

Corrections and the Courts (6, 5) Thursday (Even)

Parisi, Joe (Chair)
Benedict, Chuck (ie-chair)
Seidel, Donna
Kessler Frederick
Pope—Roberts, Sondy
Zigmunt, Ted

Van Roy Karl*
Gundrum, Mark
Kestell, Steve
LeMahieu, Daniel
Brooks, Edward

Criminal Justice (6, 5) Thursday (Even)
Turnet Robert (Chair)
Kessler Frederick (\ke-chair)
Staskunas, dny
Hraychuck, Ann
Soletski, James
Pasch, Sandy
Kleefisch, Joel *

Friske, Donald
Kramet Bill
Brooks, Edward
Ripp, Keith

Education (8, 5) Tuesday (Odd)
Pope—Roberts, Sondy (Chair)
Dexter Kristen (Mce-chair)
Hilgenbeg, Steve
Sinicki, Christine
Hixson, Kim
Smith, Jef
Krusick, Peggy
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Radcliffe, Mark
Davis, Brett *
Nass, Stephen
Townsend, John
Vukmir, Leah
Nygren, John

Education Reform (5, 3) Tuesday (Even)
Williams, Annette Polly (Chair)
Sinicki, Christine (\ce-chair)

Fields, Jason
Cullen, David
Young, Leon
Pridemore, Don *
Vukmir, Leah
Ott, Jim

Elections and Campaign Reform (5, 3) Tuesday (Odd)

Smith, Jeff (Chair)
Soletski, James (¥e-chair)
Kessler Frederick
Williams, Annette Polly
Roys, Kelda Helen

Stone, Jdf*

Pridemore, Don

Roth, Roger

Energy and Utilities (7, 5) Tuesday (Even)

Soletski, James (Chair)
Zepnick, Josh (Me-chair)
Staskunas, dny
Richards, Jon
Steinbrink, John

Parisi, Joe

Zigmunt, Ted

Huebsch, Michael *
Montgomery Phil
Honadel, Mark
Petersen, Kevin
Zipperer Rich

Financial Institutions (6, 5) Wednesday (Odd)

Fields, Jason (Chair)
Smith, Jeff (Vice-chair)
Barca, Peter
Zepnick, Josh
Hixson, Kim
Garthwaite, Phil
Newcomey Scott *
Kaufert, Dean
Huebsch, Michael
Davis, Brett

Kramet Bill

Fish and Wildlife (6, 4) Wednesday (Even)

Hraychuck, Ann (Chair)
Milroy, Nick (Vice-chair)
Molepske, Jr Louis
Steinbrink, John

Turner Robert

Danou, Chris
Gunderson, Scott *
Suder Scott

Williams, Mary

Ott, Jim
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Forestry (3, 2) Thursday (Even) Van Akkeren, €&rry (Mce-chair)
Sherman, Gary (Chair) Jomgensen, Andy
Clark, Fred (\te-chair) Benedict, Chuck
Milroy, Nick Parisi, Joe
Friske, Donald * Toles, Barbara
Mursau, Jdfey Honadel, Mark *
Health and Healthcare Reform (8, 5) Wednesday (Even) Eﬁﬁa Ségﬂhen
Richards, Jon (Chair) '
Roys, Kelda Helen (ie-chair) Natural Resources (9, 6) Wednesday (Odd)
Benedict, Chuck Black, Spencer (Chair)
Shilling, Jennifer Danou, Chris (i¢e-chair)
Vruwink, Amy Sue Molepske, Jr Louis
Seidel, Donna Steinbrink, John
Pasch, Sandy Hraychuck, Ann
Bernard SchabePenny Hebl, Gary
Vukmir, Leah * Mason, Cory
Rhoades, Kitty Milroy, Nick
Stone, Jdf Clark, Fred
Strachota, Pat Ott, Jim *
Nygren, John Gunderson, Scott
Huebsch, Michael
Insurance (6. 4) Thursday (Odd) LeMahieu, Daniel
Cullen, David (Chair) _ Mursau, Jefey
Molepske, Jr Louis (Mce-chair) Nerison, Lee
ZiegelbauerBob
Parisi, Joe Public Health (4, 3) Tuesday (Odd)
Berceau, €rese Benedict, Chuck (Chair)
Hebl, Gary Pasch, Sandy (¥e-chair)
Nygren, John * Dexter Kristen
Suder Scott Bernard SchabePenny
Vos, Robin Strachota, Pat *
Roth, Roger Vukmir, Leah
Newcomey Scott
Jabs, the Economy and Small Business (8, 5) Tuesday
(Even) Renewable Energy and Rural Affairs (8, 6) Thursday
Molepske, Jr Louis (Chair) (Cdd) _
Bernard SchabgPenny (\Ee-chair) Jogensen, Andy (Chair)
Fields, Jason Hilgenbeg, Steve (\te-chair)
Hintz, Gordon Radcliffe, Mark
Barca, Peter Garthwaite, Phil
Krusick, Peggy Smith, Jef
Benedict, Chuck Dexter Kristen
Toles, Barbara Danou, Chris
Zipperer Rich * Wood, Jefirey (1)
Friske, Donald Tauchen, Gary *
Van Roy Karl Petrowski, Jerry
Williams, Mary Lothian, Thomas
Strachota, Pat Ballweg, Joan
Davis, Brett
Judiciary and Ethics (6, 4) Tuesday (Odd) Ripp, Keith
Hebl, Gary (Chair)
Colon, Pedro (i¢e-chair) Rules(7, 5) _
Kessler Frederick Nelson, Thomas (Chair)
Cullen, David Sheridan, Michael (\e-chair)
Richards, Jon Staskunas, dny
Turner Robert Se|de|, Donna
Gundrum, Mark * Barca, Peter
Kerkman, Samantha Richards, Jon
Kramer Bill S_hllllng, Jennifer
Zipperer Rich F|tzg.era|d, Jdf*
Gottlieb, Mark
Labor (6, 3) Wednesday (Odd) Suder Scott
Sinicki, Christine (Chair) Kleefisch, Joel
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Williams, Mary

Rural Economic Development (6, 4) Tuesday (Even)
Garthwaite, Phil (Chair)
Jomgensen, Andy (ie-chair)
Hraychuck, Ann
Clark, Fred
Dexter Kristen
Wood, Jefrey (1)

Meyer, Dan *
Davis, Brett

Nerison, Lee
Murtha, John

State Affairs and Homeland Security (4, 3) Thursday
(Odd)

Kessler Frederick (Chair)

Young, Leon (\te-chair)

Pope—-Roberts, Sondy

Roys, Kelda Helen

Ballweg, Joan *

Kleefisch, Joel

Knodl, Dan

Tourism, Recreation and State Properties (5, 4)
Wednesday (Even)
Van Akkeren, &rry (Chair)
Clark, Fred (\te-chair)
SchneiderMarlin
Hraychuck, Ann
Hilgenbeg, Steve
Kaufert, Dean *
Bies, Garey
Van Roy Karl
Williams, Mary

Transportation (7, 5) Thursday (Odd)
Steinbrink, John (Chair)
Zigmunt, Ted (Mce-chair)
Vruwink, Amy Sue
Garthwaite, Phil
Fields, Jason
Bernard SchabePenny
Sinicki, Christine
Petrowski, Jerry *

Ott, Alvin
Stone, Jdf
Bies, Garey
Ripp, Keith

Urban and L ocal Affairs (5, 3) Tuesday (Odd)
Berceau, &rese (Chair)
Van Akkeren, @rry (Mce-chair)
ZiegelbauerBob
Hintz, Gordon
Parisi, Joe
LeMabhieu, Daniel *
Gottlieb, Mark
SpanbauemRichard

Veteransand Military Affairs (6, 4) Tuesday (Even)
Hilgenbeg, Steve (Chair)
SchneiderMarlin (Vice-chair)
Turner Robert
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Hubler, Mary
Sinicki, Christine
Milroy, Nick
Petersen, Kevin *
Petrowski, Jerry
Townsend, John
Meyer, Dan

Ways and Means (6, 4) Thursday (Even)
ZiegelbauerBob (Chair)
Hebl, Gary (\ice-chair)
Steinbrink, John
Zepnick, Josh
Toles, Barbara
Wood, Jefirey (1)
Kerkman, Samantha *
Nass, Stephen
Lothian, Thomas
Knodl, Dan

Wor kfor ce Development (5, 4) Thursday (Odd)
Toles, Barbara (Chair)
Hintz, Gordon (\te-chair)
Seidel, Donna
Zepnick, Josh
Hixson, Kim
Mursau, Jdfey *
Kestell, Steve
Honadel, Mark
Tauchen, Gary

Joint Committee for Review of Administrative Rules (3, 2)

Zepnick, Josh (Co-chair)
Hubler, Mary (Mce—chair)
Hebl, Gary

LeMahieu, Daniel *
Gunderson, Scott

Joint Committee on Employment Relations (3, 1)
Sheridan, Michael (Co-chair)
Nelson, Thomas
Pocan, Mark
Fitzgerald, Jdf*

Joint Committee on Finance (6, 2)
Pocan, Mark (Co-chair)
Colon, Pedro (i¢e—chair)
Mason, Cory
Shilling, Jennifer
Sherman, Gary
Grigsby Tamara
Vos, Robin *

Montgomery Phil

Joint L egislative Audit Committee (3, 2)
Barca, Peter (Co-chair)
Jogensen, Andy (Me—chair)
Pocan, Mark
Kramer Bill *
Kerkman, Samantha

Joint Committee on L egislative Or ganization (3, 2)
Sheridan, Michael (Co-chair)
Nelson, Thomas
Seidel, Donna
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Fitzgerald, Jdf* State of Vikconsin
Gottlieb, Mark Investment Board

. . . Madison
Joint Survey Committee on Retirement Systems (2, 1)

Hubler, Mary (Co-chair) January 7, 2009

ZiegelbaugrBob (Mce-chair) To the Honorable, the Assembly:
Gottlieb, Mark *

Pursuantto s.25.17 (14r) Stats., | want to advise you of
revisionsto SWIB’s “Investment Policies, Objectives and
Guidelinesapproved by the Board oftstees during the last
six months of2008. These guidelines apply to SW4B’
internally managed portfolios. | am sending you electronic
copiesof the revised guidelineglus a red-lined copy that
showsthe language added or deleted.

Joint Survey Committee on Tax Exemptions (2, 1)
Hubler, Mary (Co-chair)
Cullen, David (\ce—chair)
Zipperer Rich *

AGENCY REPORTS Many of these changes were made as a refdite prudent

investorlanguage that was enacted2@®07 Wsconsin Act

Stateof Wisconsin 212 These changes:

Department of Employeeriist Funds

Madison * Replace references to the limitations on external
December 15, 2008 managemenuith a discussion of how SWIB will determine
the optimal structure for externally managed assets. The
To the Honorable, the Assembly: statutes previously restricted external management
eparateaccounts to 20% dthe assets, which limited the

| am pleased to present the Comprehensive Annual Financi oard'sability to manage the funds in the most prudent way

Report(CAFR) of the Visconsin Department of Employee
Trust Funds (ETF) for the year ended December 31, 2006.« Removelimitationson derivatives, which had previously
Managemenis responsible for both the accuracy of the data peenimposed by reference to the insurance statutes, and allow
andthe completeness and fairness of the presentation. | hopgexpandedauthority for the Global Fixed Income Portfolio.
you will find this report useful and informative. This expanded authority allows the portfolio manager to use
derivatives,within established limits, to manage credit and
currencyrisk as well as the opportunity to short certain
currencies. The guidelines also make it clear that all

This CAFR contains information on the followirtgenefit
plansadministered by ETF:

» Wisconsin Retirement System investments, including derivatives, are subject to risk
measuremendnd monitoring. The Investment Committee

¢ Employee Reimbursement Accounts must review all derivative strategies before they are
implemented.

e Group Health Insurance

e Authorize trading of equity options on exchanges in

* Deferred Compensation developecdountries other than the United States.

* Group Life Insurance e Establishan internally managed currency overiisategy

o Accumulated Sick Leave Conversion Credit for the internal and external international equityrtfolios.
This will allow active management of tterrency risks in
¢ Income Continuation Insurance theseportfolios and thereby separate the currency risk from

therisk associated with asset allocation or security selection.

* Commuter Benefits The guidelines make a distinction between the positions

« Duty Disability permittedfor major currencies and the remaining currencies
in the indexand include risk parameters for the aggregate
e Long-Term Disability Insurance overlayprogram.

Thisreport is intended to provide comprehensive and reliablee  Eliminate the restriction that had prohibited the
information about ETRheWRS,and other benefit plans and government/crediportfolio from establishing deveraged
trustfunds administered by the Departmentvould like to position. With this change, the portfolio manager will no
expressmy appreciation to the Governanembers of the  longerhave to hold cash equal to the notional amount of any
legislature, members of the boards, dtafemployers, derivative position but will be required to provide for
participantsand all those whosefefts and interestombine adequatenagin for the derivative holdings in the portfolio.

to assure the successful operation of our system, while

protectingthe integrity of the trust funds. e Establish an internally managed multi-asset strategy that
provides for broad investment parameters for individual
Sincerely, investmentstrategies but done within a defined vetting
DAVID A. STELLA processand stated risk and leverage limits. The guidelines
Secretary alsorequire the Internaluditor to review the investment

strategyguidelines and the sfab report to the Board as the
strategies are adopted and implemented.
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In addition to the items listed above, the Baawtle other less  changedhe strategyvith one external manager from core to
significantchanges to the guidelines that reduce active risk, growth focusandchanged the structure of the portfolio from
providemore oversight and incorporate changes made by thea commingled fund ta separate account, which reduced the
Board,such as the asset allocations for 2009. managementosts. FinallySWIB signed a contract witd
small cap equities fund of funds managédthis manager in
The reporting requirements in the statutes appear to onlytUrn contracts with a number of small cap managers, which

applyto internal management and not to contracts we initiate9/veS SWIB a more diversified exposure to the small
with external managers or changes we make to eXistingcompanymarket. All of these changes will further diversify

contracts. However because of the significant amount of the€WRS holdings.
assetsnanaged by external managers, we decided in 2006 tq¢ you have any questions on any of the changes, please

inform you of any new contracts with external managers or qntactme at 266-9451 or Sandy Drew at 261-0182.
changedo existing contracts. In keeping with that decision,

we want to advise you that we amended the contraca for Sincerely,
global fixed income portfolio toclarify investments in KEITH BOZARTH
sovereignand non-sovereign debt instruments. e Aiso Executive Director
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